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Summary:

Freight Rail Infrastructure Capacity Expansion Act of 2007 (S 1125)
Sponsors:

· Trent Lott (R-MS) 

· Kent Conrad (D-ND) 

Overview:

· Calls for federal income tax incentives for freight railroad capacity expansion

· Calls for 25% tax credit for investments in new track, intermodal facilities, yards, locomotives and other infrastructure projects that expand rail capacity, which is chargeable to capital account
Who is eligible?

· All businesses – including railroads, ports, shippers and trucking companies
What types of work are eligible?

· railroad grading or tunnel bore, 

· tunnels or subways,

· track, including ties, rails, ballast, or other track material,

· bridges, trestles, culverts, or other elevated or submerged structures,

· terminals, yards, roadway buildings, fuel stations, or railroad wharves or docks, including fixtures attached thereto, and equipment used exclusively therein,

· railroad signal, communication, or other operating systems, including components of such systems that must be installed on locomotives or other rolling stock, or

· intermodal transfer or transload facilities or terminals, including fixtures attached thereto, and equipment used exclusively therein.

What are the exceptions?

· The “new qualified freight rail infrastructure property” that the tax credit applies to does not include property which is replacing existing property if the property is located at the site of the existing property. This shall not apply to the replacement or expansion of a bridge or tunnel to allow for additional clearance, track or other capacity enhancement where such clearance, track, or other capacity enhancement did not previously exist.
· land
· rolling stock, including locomotives

· property used predominantly outside the United States
· Credit not apply to any property placed in service after December 31, 2012

Are there additional features?
· All freight rail infrastructure capital expenditures could be expensed – would replace the cost of recovery on rail infrastructure 

What is the proposed cost?
· A rough estimate on cost to the Treasury is about $300 million annually on average over the 10 year congressional scoring time frame.
What is the tax credit history?
· Successfully used for years to stimulate needed investment

· Example – from 1962 to 1986, Congress used a general investment tax credit to stimulate capital investment.

· Congress has also enacted targeted credits to stimulate investment in specific areas, including research and development, building rehabilitation, and solar energy.

· The energy bill recently passed by Congress contains several tax credits.
The following is a partial list of supporters of The Freight Rail Infrastructure Capacity Expansion Act of 2006:
· AAPA (American Assn of Port Authorities) 
· Alliance to Save Energy 

· American Council for an Energy-Efficient Economy 

· Arch Coal 

· ASLRRA-American Shortline and Regional Railroad Assn. 

· Associated Industries of Florida 

· BTI 

· Chevron Phillips Chemical 

· Essroc 

· Evergreen 

· Foundation Coal Corporation 

· Headwaters, Inc. 

· IANA - Intermodal Association of North America 

· IARW-Intl Assn of Refrigerated Warehouses 

· Iowa DOT & Dept Eco.Dev 

· IRTA-Intl Refrigerated Transportation Assn. 

· Jacksonville Port Authority 

· Maersk Line 

· National Association of Railroad Passengers 

· National Mining Assn (NMA) 

· National Retail Federation 

· Owens Corning 

· Plum Creek 

· Port of Oakland 

· Port of Portland 

· Port of Seattle 

· Port of Tacoma 

· Port of Vancouver 

· Portland Cement Association 

· Railroad-Shipper Transportation Advisory Council (RSTAC) 

· Railway Supply Institute 

· Robbins Reload Inc. 

· SC State Ports Authority 

· TXU Corporation 

· U.S. Chamber of Commerce 

· Waterfront Coalition 
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